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The Effect of Public Expenditures on reducing the

Size of Unemployment in Jordan (1990-2015)
Abstract: This study examines the effect of public expenditure
on employment in Jordan for the period 1990-2015. We applied
unit root (ADF) and Granger causality, cointegration tests and
VECM to examine the relation between Expenditures and
employments for Jordan. Our results indicate that there is not
any causality between current expenditure and employment, and
there is a unidirectional causality from employment to public
expenditure. Furthermore, according to our regression results,
capital expenditure affects employment positively. This result
implies that a % 1 increases in capital expenditures will increase
employment by %0,28
Keywords: Current and Public expenditures, Employment,
Granger causality, VECM.
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1.999976 | 1275321 | 5.626389 | 6843 4.62 | 2221.7 | 3.68 | 1783 | 8.643 | 438.7 | 2002
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0.790703 | 1285405 | 6.983881 7321 9.93 | 2442.3 | 10.8 | 1975 | 6.428 | 466.9 | 2003
2.005905 | 1311189 | 12.7568 8255 20 2931 16.9 | 2310 33 621 2004
4.048082 | 1364267 | 10.33714 9108 5.91 3104.3 | 6.91 | 2470 2.19 634.6 | 2005
2.928019 | 1404213 | 20.03953 10933 24.4 | 3860.4 | 24.2 | 3066 | 25.13 | 794.1 | 2006
7.032836 | 1502969 | 14.69286 12540 17.6 4540 20.6 | 3697 | 6.108 | 842.6 | 2007
2.9302 1547009 | 26.68267 15886 19.6 | 5431.9 21 4473 | 13.76 | 958.5 | 2008
5.61309 | 1633844 | 8.141387 | 17179 | 11 | 6030.5 | 2.52 | 4586 | 50.7 | 1445 | 2009
1.610803 | 1660162 | 8.32887 | 18610 | -5.35 | 5708 | 3.5 | 4747 | -33.4 | 961.4 | 2010
2.039921 | 1694028 9.0233 20289 19.1 6796.6 | 20.9 | 5740 | 9.954 | 1057 | 2011
1.466859 | 1718877 | 6.904302 21690 1.2 6878.2 | 8.07 | 6203 | -36.1 | 675.4 | 2012
3.127565 | 1772636 | 9.967911 | 23851.6 | 2.89 | 7077.1 | -2.4 | 6056 | 51.17 | 1021 | 2013
1.109365 | 1792301 | 6.647353 | 25437.1 10.9 7851.1 | 109 | 6714 | 11.41 1138 | 2014
0.428667 | 1799984 | 4.718698 | 26637.4 | -1.63 | 7722.9 | -1.3 | 6625 | -3.44 | 1098 | 2015
Sl dill Lale 0+ @liby (ALY GHal i) 1 juaal)
cliiall LGl ugiad) gaill cna (¥) @) Jsoa
Jlaad) ase i Lalal) cilaa) “w’ -Qw'.‘f’
Ay Al Allaclll
0.066027 | 0.104987 0.08808 0.082419 | 0.110735 1990-1998
0.019905 | 0.054902 | 0.037806 | 0.044955 | 0.010473 1998-2003
0.040787 0.15276 0.162588 | 0.150703 | 0.207116 2003-2009
AN 5 ladl) g dlaid™ dralel) Alaal)
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0.016271 | 0.075845 | 0.042088 | 0.063212 | -0.04463 | 2010-2015

0.038597 | 0.098889 | 0.083812 | 0.086041 | 0.072412 | 1990-2015

rdayal) 7 dga

& cbaglly el GEY) Gn A dlas ) Aaball s aag
Ay (Galdl LY, asSall Y, Jledl sie B b diskl) (sl
1990-2015. s5all ) 5uil s i

Y, = f(Yt—1:X1t»X2t) (1)
Ye = BotP1Yi—1 + B2 X1t + B3 Xt + & =+ (2)

X1t daldl dad) & Jlead) 222 Yt-1 L0a3l) 8 Jlaad) 220 Y ) G
ool B olad) GEY) X2t Lt paill 8 asSall Jland )l Lenu)

Ll paa b 5l dabiaal) Joall ddleany) Sl clubyll s
@aebaill lad) 13, 2l oaall e daadid) Liajl) il A dalal
o ot ol Bl B 8 3, e 06 of 53 Y casSall GUY) aas
- Slgid) pans

1990— sl s Zuhall lpiia olai (V) a8y Jsaall (e ol
B bl Syt muen o (V) &) dsaall 3 sa)lsll W81 ehialss2015.
L el (il Mauhll Gy slinul @al ) die e 82l ek
clgiad) (any & el
o) 7 gailly S piciall

—V440) sl Q) B bl e agSall Gyl AT el
S Al Aaball 55 DA o3 lily bl z3gal) padial & (Yoo

'(\) e§‘) djdﬂ\
Yy = Bot+P1Yi—1 + B2 Xq¢ + B3 Xor + & = (2)
X 5kail) g Al Avalal) dlaal)
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Dsd — S ladl aladnaly Al Al S s i) S
dad gub oo chaidl o aDA e oSl gy gl ((ADF) asal
O axe N s 13 ol 5% e ST Al el 13l ddlasy)
.l

Shptall dlaally doguadl (ADF) o (V) &) sl O
TSP UCHJVEC I PRV FUCS. PR PO (R - W S EQPPRPE PREC A
Al e & Laan ¢ (Y1 G 8T ae) I(1) ((AsY) Ayl e AL
1 G MY DA e @lpiall GsSe e oSl 28 dun clgil s
cOsSall ade (gl jeall Ayl of G Sl 5% (e JT il
AlalSie yen Al pll oda b Aia3l) Qb clprie o8 Gl

(ADF) Augmented augall jig. o jLid) @il (¥) af) Jgan
Dickey—Fuller

¥ Gl S5iual)
X X ADF i3 | _ X ADF i.8 | s
daal) | Adlaay) i L | Ldlaay) i
A guanal) Aguaal)
dslu | 0.0148 | -2.510542 | . 0.8982 | -0.366985 Y
Ll
dslw | 0.0075 | 2.794159- | . 0.9999 | 4.093529 X1
Ll
dslu | 0.0001 | 4.638221- | . 0.2164 | 1.159323- | X2
Ll
dslw | 0.0000 | 7.477680- | . 0.4830 | 0.512133- | D(Y)
Ll
4. 5kail) g Al Avalal) dlaal)
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relidial) Jalsill ¢ puuilaga sl

dgag oo RSN Aaadiwdl CllEAY) aa] ga Gsuilasa Lol da
oo ST asny dAlls b daling dolady) chsid) on dide JolS5 dDle
Whe e ST sy O saina— Jadl Jlad) Alls i e JalS aDle
Alasial (e BV OIS iy HLaaY) 1aa A seda o) sl G @i JelSs
- Oswilaga lodl

Wl (peatie ) o dllia of ) Opuilaga las) mils g
b2 o ke JalSs ADe d9ng i N L) chund) gn JaY) dbgh
20U iy ((2) 8y Ableall b @il JolSs ke dllia of ) ag daml
il ol dsie aladial Ja¥) dlgh D)) gy bl o

.(VECM)
) ol (il g L) il (£) ad) Jsan
(Trace Test) ¢iiall Jalsall i) jLas)
Null Hyp. Alternative Trace Statistic 0-05Critical Prop.
Hyp. Value
r=0 r=1 74.15038 47.85613 0.0000
r<l1 r=2 34.06017 29.79707 0.0152
r<2 r=3 11.33643 15.49471 0.1916
r<3 r=4 0.658417 3.841466 0.4171
(Maximal eigen value) alial) dial<l) dadl) L33
Null Hyp. Alternative Max-Eigen 0.05Critical Prop.
Hyp. Statistic Value
r=0 r=1 40.09022 27.58434 0.0008
r<l1 r=2 22.72373 21.13162 0.0296
r<2 r=3 10.67802 14.26460 0.1711
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r<3 r=4 0.658417 3.841466 0.4171

(VECM) i) prasuas daia jlid) il
el Aoy Jabre b Ul o dnie zhgal it il il
CliaN 5o 11% o) G 13y cljis =11% s gy Liginag Wla S
skl Ja¥) Alales o il (Sars Lt lganmaa g il psdl b

Db WS

D(Yt) = = 0.109 Yt-1 + 0.0028 X1t-1 - 0.38 X2t-1 - 0.21 DYt-1 - 8.67
[-5.08259] [ 3.674819] [-13.0127] [-2.3366]
R? =87.32% F=19.254

asSall Gy A8 585 dnaal iy (Y) Asbaad) s PIS e
G bl CV e Guy Aalad) Bidl) & Cadagl) O aeey Jlead s glal)
Aalall chrtl) e %AY,YY G (R?) manall Jalas elal 3 cllall ducd
Ayl Yare & dalall chenl) B s s cabhgll Yo
1494) ale o Lad dalud) did) 3 dlled) sy ¢ Jleadlly (glad)
(Yres
sl b Cadagll aas 4 aali (63 sl duaal Liad m3ball Sy
o blo T AL Allaall saad o Cus ddlall g5l 3 Calagill e dal
sl & calagll & %) Wylaie by of 3 Al sl 8 Caagil
it (Karg %) 0,4 ok Al Alaall Gamless) N (535 Cige dalud)
A Al Gl Al L) 8 S cbleiu) asay pael @l
el 53l of Cuas Cialagl) e lulad) U Jlea) QU o giball g
dagi 1ag %Y,A Lowhy cidagll 5ol ) gk %)+ Jlake collaay!

qy 5kail) g Al Avalal) dlaal)
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ag on Al L) @l 8 Jaall e laaial 5dke
0SSy ccilagll o Tule A (glal) asSal Gl o gt
i ey« Aanall A b Luw als cily) e dlad) il daylal
ad oling saiy (M) olad¥) ks oliig saiy Cilagl) of Al g3l (e
sy el G pap e A Al I Gl L el G aas
I o Lgialys dee 31 o G panids bl g (grm (Ally slladl)
@2 Vs L) (& saill o35 e s Lo selus o (Sa diagiue (94
bl o nSall Ll A ey clgilad ol ALaEY) Alae iy
B s il (pn Auadl 3B ) (0) &8y Jeanll el
2539 B AT den G iy Aplall il (A ADle a9ag p2e
st t ddlan] cilS Cun Cilagill slasl dallewll) Gl (e dana 3D
DAY olatWh L ABle dgag Jaill ks ¥ cps (A (%0) A2 (i
Gy) g ) o) Jotll oKy e s Sl el slaily wlill il e ol
aedl e LA Gkl Bl I sas 00Y) (b leial) aSal
e gl M bl (e sia a asSall BlEY) O Jliel cilexdlly
Aaalay) AN @ Ul 8 e WiV sad lendl el Jaedlly piyy 5aY)
o Gl 5y (g3 lee g EY) 83 Gk 0 HALaY) ) 4l

-l il
L) gigal chpiial aiin due JLIS) @I (0) by Jae
dasal) duia @) Lguaall F Ldlaay) | LA
Cadagil) 5 Y asSall (gylad) iyl 1.39356 | 0.1102 | Jss
eosSall lad) Gy 5 Y Cadagl 2.65952 0.1200 | Jss
Cadagl) 5 Y asall Jlead )l Glsy) 9.45455 0.0002 | (=i
asSall el Gl g Y cadasil 2.64555 0.1200 | Jss
qy 5kail) g Al Avalal) dlaal)
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tlua gilly i)
Ve gy 8 Alally ddlenll il 5 ddas 1) duhall cio

ChLEaY) ks coglal Sy (Yore—1ads sl Pl o)) 8 Caagll

tsb Lo Al sda 8 pasicual - 3gally

Bale dala 8la) 435S 8 ApalaBY) Lall) (he asSall GlY) duaal (Ao L)
@LaiBY) hEa) 3ty aed B Lage Dale 43585, Dlsall Larads
AL (e anly (ool galll gt & Alladl) danlios DA 0

el ST 4l s ARl Alaall axe s (lall WY e S 80L5 of cpiy LY
G oanially dagall @l Al 068 o oSay dlaall e e
el Al A L saly il e sl D ) Lgalins

Gy Calagll 80l b Laga Dsd saias bulad Ul Jdlenll gl o LY
Lwiy cadagll sl ) g2 %) e cblanay) el sl
Chldiny) @l b Jdaall e Glaily Bl dad lay Yo, YA
P WA

S osy 535 s A Gl Bl ) el asSal) Gl 5350 L€
glhall daliadl yylsall 82l M asSally @yl 5oy ) dalsdl sal)
Gy 8 833l o3a agatl asSall

4 ABle g (o (B cAllaally )lall wlial) G das ADle 2ap Y L0
Alleall s olatly ddlaad )l calaall e slasy) dula]

Al Alae ) Aleall aaal B cabigll i tades

Calaal) e 40ld anle g dalandl o Lgie ducliall elgw Laal) cilalaEy)

(el (b ey e S A apdl alag] Al bl duad )l

b ¢ Allaal) nn 8 WS (63 sp S ) gl bl Al Les
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e oyl b A LTy &l LET Gola Jlaudlly @)lal) cagSall 3lisy)
gl (B oSl Blay) dubuad Aulagy) JEY) aT Cis Cadagll (g
CYare plinh add Al alesll aVls (0 2ol e Drsgd Al
S oLy dalall Cile g piall zaly DA (e (15538 Ligl) BV Ll calad)
coalall o Wl 8 Gl (b (3l e ) Aganll A
Gy Glhall Jall ladl Gyl 2dp ge oY @l ) Gl
Aaagina (A1 a9 o Lginlys Lima 2 o GUY) Gamuias aills On Gom
s iy ) sa5 Y SLaBY) el i) o i) e selus of oKa
ccidagll e el HBEI 5 (g gl ol LaiBY)
hsd (535 LeisS Adlanll) clail a0y el dasSall e o LS
Al Jare (e 2ally cosdl) SLa®¥) Sueas 8 Lage
raalal)
— Cabglly Al e layly dolasyl cladlayl (2001) uwé el
i) daals ¢ piale Al ¢ ilall Ala
LB gailly cagSall BY) (A ((2002) e o 2es il JI
Af 2l g clldl dadla dlae ddilgy daled i yialy OglE
A gl
Sl G Cadagl) BT aae gl 8lS asSall Bly) (2010) JLS ¢ odule
(aichikam(05@yahoo.com)
Aa ol saill o aladl Glay) Al 31 (2010) 2ese caiS
bl daals ¢ jiiale dllsy ¢ il
il aysiy calaglly Jaall e aladl Uyl 5T ,(2013) G cdema
bl (b (i
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